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The insured is the subject of insurable interest according to the provision of PRC 
Insurance Law. According to whether the insured participates in the conclusion of 
contracts, the insured can be divided into two kinds: the contracting party and the 
contracting relevant party. But the PRC Insurance Law defines insured only as the 
contracting relevant party, which is not matchable to its real legal right and obligation 
with the right of claim of insurance benefit as the core. In fact, the current conception 
of “the insured” in the PRC Insurance Law has blurred the boundary between 
insurance object and insurable interest. Due to the biased knowledge of insurable 
interest, the insured of Chinese personal insurance is limited to natural persons. The 
separation of “applicant” and “the insured” as two different subjects tends to trigger 
conflict of interests, while people cannot transplant the risk of peril to economic 
interest caused by other’s death or injury. This thesis focuses on the insured which is 
the contracting relevant party. That being said, it analyzes the phenomena and cause 
of this problem, and by reference of foreign construction of the insured subjective 
systems, this thesis proposes the perception of their Chinese counterpart. 
There are 4 chapters in this thesis besides “Introduction” and “Conclusion”: 
Chapter 1 introduces the reason why the insured enjoy insurance security and the 
claim to insurance compensation. The close relationship between the insured and the 
insurance interest has lead to the uniqueness of their legal status. Although the very 
existence of the insured has made the insurance contracts “for the interest of the third 
person” at the first look, the fact that the insured enjoy legal rights and assume legal 
obligations has determined that they are practically the contracting party status even 
as “the third person”. 















first is the conflict of interest existing between the insured and applicant, specifically 
represented by right to rescind contracts and the final benefit right of the beneficiary 
appointed or changed by the insured. The second is the limitation of the concept of the 
insured concerning the definition and the subjective singularity of the insured in 
personal insurance. The third is the error-positioning of the insured. There are two 
proposals for modification of the setting of the insured in insurance contracts as well 
as the analysis of current resolutions. 
Chapter 3 analyzes the reason of previous problems. Due to the consideration of 
both two law systems during the transplantation of law, this thesis mainly refer to the 
definition of the insured subjects and insurable interest in the common law system, 
propose the conception of “policyowner ” as the ownership holder of insurance, and 
that the insured is the party of insurance contract. This thesis further discusses the 
subject system of “policyowner”. 
Chapter 4 systematically discuss the effect of introducing “policyowner” into our 
subject systems of insurance and the relationship between “policyowner” and other 
concerned parties of insurance contracts. Finally, for purpose of the refinement of 
theories and practice of China’s subject systems of insurance, the chapter will propose 
modification to our current insurance legislation. 
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